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DISTRIBUTION  STATEMENT  A 

Approved  for  Public  Release 
Distribution  Unlimited 


Total  Defense  Increase  +  38.2 
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Total  FY  02  Request  328.9 


FY  02  Goals 
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Reform  DoD  organization,  facilities  and  processes 


Restore  Military  Morale 
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FY2002  —  up  sharply  from  $12.1  billion  in  FY  2001 


Bolster  Readiness 


FY  02  amended  budget  begins  to  reverse  decline 
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Are  planning  an  Efficient  Facilities  Initiative  to  rationalize  and 
restructure  bases,  laboratories,  and  other  DoD  facilities 


FY  02  DoD  Budget  by  Title 
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Eliminates  poor  and  dangerous  neighborhoods  from  housing 
allowance  calculation 

Reduces  member  out  of  pocket  costs  from  15%  in  2001  to  1 1 .3  % 
in  2002  on  the  way  to  0%  in  2005 
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•  12  percent  growth  rates  for  managed  care  support  contracts 

Proposed  legislation  to  reduce  cost  of  delivering  health  care  by  $0.3 
billion  by  applying  a  prospective  payment  rate  system 


Operation  &  Maintenance 

($  in  Billions) 
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•  Total  Army  897  764  897  827 

Ship  Operations 

•  Underway  Days/Quarter  -  Deployed  50.5  50.5  50.5  50.5 


Force  Structure 
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*  No  quantity  specified  in  this  category. 
(Dual  entries  show  Active/Reserve  quantities.) 
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Improving  R&D/test  range  infrastructure 
Reducing  costs  of  weapon  and  intelligence  systems 


S&T  Overview 

(BA  in  Billions) 


Continues  funding  for  priority  development  such  as:  ($  in  Millions) 

•  High  energy  lasers  94  108 

•  Nanotechnology  44  69 

•  Chemical  &  biological  agent  detection  19  58 


FY  2002  Transformational  R&D 

(BA  in  Millions) 
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Program  restructured 

Mature  programs  devolved  to  Services 

Increased  R&D  efforts  for  all  phases  of  missile  flight 
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Funds  optimum  shipbuilding  program 
Procures  48  F/A-18E/F  aircraft 
Adds  a  third  DDG-5 1  destroyer 
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Plans  new  EFI  round  for  FY  03 
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$195  million  for  13,000  privatized  units 

$98  million  to  construct  849  new  on-base  units  and  make 
improvements  to  existing  units 

$107  million  in  Mil  Con  for  1,380  bachelor  enlisted  quarters 


Management  Reforms 
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depot’s  capacity:  $140  million  savings 

Adds  $100  million  initiative  to  begin  process  of  fixing  DoD 
financial  management  systems 


2  R&D  CV-22  not  reflected  in  this  number 
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Incrementally  funded  from  FY  1999  to  FY  2006 


